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Town of Qualicum Beach
Annual FinancialReport

For the year ended December 31, 2016

Management Responsibility Report

Thepreparation of these Financial Statements is the responsibility of management. The consolidated
financial statements havebeen prepared in accordance with Canadian public sector accounting
standards, and the integrity and objectivityof these statements are management's responsibility.

Management is also responsiblefor implementing and maintaining a system of internal controls to

provide reasonable assurance that reliable financial information is produced.

Council is responsible for ensuring that management fulfils its responsibilities for financial reporting
and internal control and exercises this responsibilitythrough the Finance Committee of Council.The
Finance Committee meets Withthe external auditors two timesper year.

The external auditors, McGorman MacLean, conduct an independent examination, in accordance with
Canadian generally accepted auditing standards, and express their opinion on the financial
statements. Their examination includes a review and evaluation of the Town's system of internal
control and appropriate tests and procedures to provide reasonable assurance that the financial
statements are presented fairly. The external auditors have full and free access to the Finance
Committee of Council. '

On behalf ofthe,ToWn of QualicumBeach

JohnK. Marsh, CMA Teunis Westbroek
Financial Administrator/Deputy CAO ‘ Mayor



TOWNOFQUALICUMBEACH

AS ATDECEMBER31, 2016

CONSOLIDATED STATEMENTOF CIAL POSITION

,
2016

FINANCIAL ASSETS
1

Cash and cash equivalents(note 2) -

A

1

p

5

$

,

5 AccountsreceiVable(note3)
Capitallease receivable(note 4)

J
,

MunicipalFinance Authoritydebt reserve fund deposit

EINANCIALLIABILITIES
,

1

Accounts payable (note 5)

Accruedemployeebene?ts

Deferred revenue

Performancebonds anddeposits[
A

Deferred revenue— capital (note 6)
Longterm debt (note (7)

A

’ 8,801,027

NETFINANCIAL ASSETS
,

NON-FINANCIALASSETS
Inventories
Prepaidexpenses1

Tangible capitalassets(note 8)

AACACUMULATEDSURPLUS(notes9and10) A

A

A $
A 115,353,743‘

4

112,106,929

Contingentliabilities and commitments(note 11)7

Approved:

Financial Administrator

10,825,112‘
5

’ 1,564,018
1

121,022
4

47,694

12,557,846

1,034,679
578,777

1,074,171
188,728

1,758,244
5 4,166,428

3,756,819

5 29,868
1

A 5,785
,

112,071,276 f
’

S3
1 STATEMENT1

2015

9,637,234
1,339,021

46,397

11,022,652

915,246
597,721

1,028,712
162,701

1,728,831
4,629,364

9,062,575

1,960,077

43,111
717,672

113,099,005

f 113,159,788

115,119,8651



TOWN OF QUALICUMBEACH

CONSOLIDATEDSTATEMENTOFOPERATIONS

As AT DECEMBER31, 2016
5

A

T

s4
STATEMENT 2

2016
T

2016 1 2015
T

Budget Actual
5

Actual

1

1 1 (unaudited)
A 5

A

REVENUE
T

T

V

.

l
V

1

1

‘ Net taxation 1

A

$
, 9,103,335 $ ‘ 9,066,463 $ 8,724,376

Water and sewer» rates 1,651,802 1,787,491 .

T

1,763,879

Sale of services 9

,
2 710,685

T

749,318
1

A

. 718,780
1

Other revenuefrom own sources
,

T

1,086,942 1 1,439,566 1

8 1,227,607

Government transfers
T

1 1,056,000
1

1,417,498‘ 5 1,367,215
Gain (loss) on disposalof tangible capitalassets

1

6 e 1 (225,945)
,
180,261

3 A

13,608,764
1

3

14,234,391
1

13,982,118

AEXPENSES ,
A

1

A

A
,

General governmentservices
‘ V»

T

1,937,793
1

.

5

T

1,938,849 T 2,032,432 1

Protective services T5
1

2,5 82,277 2,395,174 5 2,156,493
Transportationservices 5

A ; 4,526,552 7 4,520,683 A

T

4,313,540
Environmental healthservices A

T

655,173 3 602,348 541,993
Water services 1 1,387,000 1

7 1,368,031
,

1,366,259 A

Sewer services A

4

6 378,000
1

358,785
T

338,604

Public health services A

, ,1 49,3 50 41,982 1

A "T 40,214
Planning and developmentservices 1 805,263 663,831

T

510,346
Parks and recreation services

3

T

T

. _ 1,668,788
5

5 1,600,825
T

1,462,726. 0

13,990,196
3 13,490,508

1

1 12,762,6075

TANNUAL SURPLUS(DEFICIT)
3

(381,432) 743,883 1,219,511

ACCUMULATEDSURPLUSAT BEGINNIN 8‘

T

1
1

V

1

OF YEAR~
,

3

7

5 115,119,865 115,119,865 1

5 113,900,354

ACCUMULATEl)SURPLUS AT ENDOF YEAR 55114,738,433 ,$ 115,863,748 $ 115,119,865



n

A

TOVVNOF QUALICUMBEACH
A

L T

5 CONSOLIDATEDSTATEMENT OF CHANGESIN NET FINANCIALASSETS

3,756,819

$
,

02,628,008,

$

ASLATDECEMBER 31, 2016

2016 2016
Budget Actual

(unaudited)

ANNUALSURPLUS (DEFICIT) ‘ $ (381,432)$ 743,883

Acquisitionof tangiblecapitalassets 5 (3,072,568)
1

(2,386,135)5

Amortization of tangiblecapitalassets 3,100,000 _ 3,101,150
Proceeds on disposal of tangiblecapitalassetsA

0

'

-A
I

,

886,769 A

0

Loss (gain) on disposalof tangible capitalassets — 225,945

1

27,432 1,027,729

Consurnptionof suppliesinventories »
-

’ 13,243
Decrease in prepaid expenses — 11,887

- ‘

,

,

I

5

9 25,130

I

CHANGE IN NET FINANCIALASSETS (354,000),
3

1,796,742

NETFINANCIAL ASSETSAT BEGINNING
n

—

I

,

OF YEAR
8

1,960,077 I

1 1,960,077

NET FINANCIALASSETSAT OF $ 1,606,077
0

$

S5

STATEMENTS

2015

Actual

I 1,219,511

(5,098,449)
3,110,874

215,159
(180,261)

(1,952,677)

A

1

38,195
27,040

v 65,235

(667,931)

1

1,960,077 ,1



TOWNOF QUALICUMBEACH

CONSOLIDATED STATEMENT OF CASH FLOWS

3

AS ATDECEMBER31, 2016
p

I

p

S6
STATEMENT4

A

7

2016
I

I 2015

CASH PROVIDED BY OPERATIONS
V

A

I

L

A

Annualsurplus I =
I

1

_

I

(

$4
,

743,883 $ , 1,219,511
Items not involving cash:

7

A

p

7

I

L

'

Amortization of tangible capital assets 3,101,150 I

, 3,110,874
Loss(gain)on disposal of tangiblecapitalassets I

g

1 225,945_ (180,261)
Change in nonecashOperatingassetsand liabilities:

'

Decrease (increase) it
(

V p

,

I . 3

Accounts receivable 9

I

p

T

(224,997) (71,245)

Capital lease receivable ’

6 (121,022)
I

,
-

1

MunicipalFinanceAuthoritydebtreserve fund deposit 1 (1,297) 9 (46,397)
A

. Inventories
A

,

I

5

13,243 38,195
A Prepaidexpenses 11,887 I

I

I

p

27,040
1

Increase (decrease) .
A

I

A

I

A

S

I

p
(

Accountspayable 1

I

5

119,433
I

A

i

,

(677,294)

Accruedemployeebene?ts '

A

,

I

1 (18,944) 7 (135,946)
Deferred revenue 1

I

,

’ 45,459 31,969

Performancebonds anddeposits
V

V

k

26,027 —

0

(54,002)
Deferredrevenue — capital

7 4

29,413
7

2

194,019

A

A 3,950,180
I

3,456,463 I

FINANCINGACTIVITIES 4

Increase (decrease) in long term debt (462,936) 4,629,364

CAPITAL ACTIVITIES . A

I

A

6,

Purchase of tangible capitalassets ,

A

I

’
(2,386,135) (5,098,449)

Proceeds on disposalof tangible capitalassets ‘

I

p

86,769
(

1 215,159

(2,299,366)I ‘ (4,883,290)A

IN CASH‘ANDCASH EQUIVALENTS 1,187,878‘ 3,202,537
*

CASHAND CASH EQUIVALENTSATBEGINNINGOEYEAR 1
3

9,637,234
A

6,434,697

CASHANDCASH EQUIVALENTSAT ENDOF YEAR
5

I

y

8
’

10,825,112
7

$ 1 9,637,234I

SUPPLEMENTARYCASH FLOW INFORMATION: 1

,
A

A Cashpaidforinterest A

A

S

$ 3 116,318 798,
5

31,268 1



TOWN or QUALICUMBEACH
NOTES TO FINANCIAL STATEMENTS

,

YEAR ENDED DECEMBER 31,2016

s7

The Town of QualicumBeach wasincorporatedon May 5, 1942under the provisionsof the LocalGovernmentAct of

BritishColumbia. The Town'sprincipalactivities includethe provisionof services to residents of QualicumBeach.
These include general government services, protective services, transportation services, environmental services,
developmentservices and parksandrecreationservices.

A
I

4 1. SUMMARYOF SIGNIFICANTACCOUNTINGPOLICIES
I (a) Basis of presentation

Consolidated?nancial statements havebeenprepared.in accordance with Canadianpublic sectoraccounting
standards.The consolidated statementof financial positionincludes all assetsandliabilities of the Town.

I

(b) Principles of consolidation

These financialstatementsinclude accounts of all funds of the Town. Inter—fundtransactionsand balances have been
eliminated.

I

A I

I

(c) Basis of accounting

. Except asinoted below,the basis of accounting followedin the financial statementpresentationisthe accrualbasis
and includes revenuein the period in which the transactions or events occurred that gave rise to the revenue, and
expenses inthe period the goods and services are acquiredand a liability is incurredor transfers aredue.

((1)Cash andcash equivalents

Cash and cash equivalentsare comprisedof cashonhand,demanddeposits and short-termhighly liquidinvestments
that are readily convertibleto knownamounts of cash and which are subject to an insigni?cant risk of changes in

P value. ‘ T"
t

(e) Employeefuture bene?ts

The Town andits employeesmake contributions‘to the MunicipalPensionPlan.Thesecontributionsare expensed as

incurred. ’

I

I

A

‘

In additionto the MunicipalPensionPlan, sick leave and otherretirement bene?tsarealso available to theTown's
employees. The costsof these bene?ts are determinedbased onyears of service and best estimates of retirementages
and expected future salary and wage increases. The obligationsunder thesebene?tplansare accruedbased on

projectedbene?ts earnedas the employeesrender servicesnecessary toearn the future bene?ts.
I



C

TOWN or QUALICUMBEACH
NOTESTO FINANCIAL STATEMENTS

1

YEAR ENDED DECEMBER31, 2016

A

C

I

.
C s7

1. SUMMARYor SIGNIFICANT.ACCOUNTING POLICIES(continued) I

(f) Deferred revenue
A

Amountsthat have been received advanceof servicesbeingrendered are recordediasdeferredrevenueuntilthe
_ Town discharges the obligationsthatled to the collectionof funds.

7

C

CReVenuesor receiptswith respect to ‘capital,which are subject to externalrestrictions,are deferredand reportedas

deferredrevenue capital. Revenue is recognizedwhen qualifyingexpenses are incurred. I‘

I (g) Non ?nancial assets
I

Non-fmancialassets are notavailableto discharge existing liabilitiesand areheld for use in theprovisioniofservices.*

They have useful lives yextendingvbeyondthe current year and are not intendedfor sale in the ordinarycourseof
C

operations.

Inventories
C

Inventoriesare recorded at thelowerofcost and net realizable value.

Tangiblecapitalassets

Tangible capital assetsare recordediatcost, which includesamounts that are directly attributabletoacquisition,
construction,development orbettermentof the assets. The cost, less the residualvalue, of thetangible capital assets,
excludingland, are amortized on astraight line basis over their estimateduseful lives as follows:

I

i

C

Years

» Buildingsand structures
or

C

‘

I

C

‘ i
g

50

Infrastructure- utilities
C

50 — 80
Infrastructure- transportation

A

,
A

A

E

C

20 -I 75
Infrastructure — landirnprovernents I

I

V

25 - 75
Equipment

1

I

y

‘
«

C

'

‘

A
I

I

C . 7 - 20

A fullyearof amortization is charged in theyeariofacquisitionand none in theyear ofdisposal, Assets under ;

constructionare initially recorded as work—in-progressand are not amortizeduntil the asset isavailable for productive
1186.
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TOWN OFQUALICUMBEACH

NOTESTO FINANCIALSTATEMENTS

YEAR ENDED DECEMBER 31, 2016

. z 9

4

1 S7

SUMMARY OF SIGNIFICANT ACCOUNTINGPOLICIES (continued)
H

(h) Governmenttransfers

Government transfers are recognizedin the consolidated?nancial statementsas revenueintheperiod the transfersare

_ authorizedand any eligibilitycriteria havebeen met, exceptwhenand to the extent thatthe transfer gives rise to an

(i)

obligation that meets the de?nition of aliability for the recipient govemment. Transfersreceived which meet the

de?nitionof a liabilityareincluded in deferredrevenue.
Use of estimates

The preparationof ?nancial statementsin conformity with Canadianpublicsector accountingstandardsrequires

management to imake estimates and assumptionsthat affect the amounts Of assets and liabilities,disclosureof

contingentassets and liabilitiesandthe reported amounts of revenue and expenses. As.such, actual resultscould

differ from these estimates.Signi?cant estimates includeassumptionsused in estimatingprovisionsfor accounts

receivable, accrued employeebene?ts, performing calculationsof employee future bene?ts, estimating fair value of
C contributedtangiblecapital assets, estimating theuseful lives oftangiblecapitalassets and allocation of expenses.

Theseestimates are reviewed periodicallyand adjustmentsare madeto income as appropriatein the year they become

known.
4

‘
’

8

3
1

‘RESTRICTEDCASH AND CASHEQUIVALENTS
Included in financialassets are cash andcashequivalentsof$206,310(2015: $199,823) thatare invested onbehalfof

_

the cemeterytrust fund.
1

These funds mayonly be used for the upkeep and care Ofthe cemetery and burialplots.

ACCOUNTSRECEIVABLE
20163. 2015

Propertytaxes 4

A

4

9 $
,

492,760 S;
V

493,250
Water rates 6

1
Z

A 238,410 231,559

Sewer rates‘ 153,330 150,454
Solid waste ,

188,493 182,514
Receivablefrom federal government

4

4

129,315, 44,644

Trades receivable
1 361,710 236,600

$
1

1 31,564,018$ 1,339,021



TOWN OF QUALICUMBEACH
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

s70
4. CAPITALLEASE RECEIVABLE

On April 1, 2016, the Town entered into a long term lease agreement for a buildingowned by the Town. The lease
requires annual paymentsof $10,757,expiringMarch 31, 2028. Provided the tenant satisfies all theconditions of the
lease, including payment in full of the rent due over the lease term, the tenantwill have an exclusiveoption to

purchasethe building from the Town for anominal amount. ’

5

A

I

A 9

Paymentsdue over the next ?ve years on the capitallease receivableareas follows:

92017
R

4

$ 1 10,757
I 2018 , 10,757

2019 A 1 10,757
2020

,
,

‘ 10,757
2021 »

_
10,757

9

5. I ACCOUNTSPAYABLE
2016 2015

Tradespayabletr 5

5

5'

V

pi $ 1

5

575,628 ‘$ ‘R 525,607
A

Payable to federal government
9

5

A
A

0

329,218 231,868
Payable to provincialgovernment

‘A
V 5

I

9

34,897
K

5

5

68,311
Holdbacks payable '

,
A

I 9 94,936
9

89,460.

$ 1,034,679$1 915,246

6. DEFERREDREVENUE - CAPITAL A

R

,

"

Off Street 5 Development
* Parking Cost Charges ; Total

,

5

Balanceat beginninglofyear it
5

'

A

$
9

9 186,6831 $
5

9

1,542,148 $
5

,

1,728,831
Additions

9

A

~

‘

L

9-, 5

12,356 0 12,356
Interest

R

‘

. ’

0 ,
A

1,866, ,
15,191

7

17,057

5 $ 188,549$ 1,569,695$ 1,758,244,

Deferredrevenue 5- capitalincludes statutory reserves set—uppbybylaw under theauthority of the Community Charter
which are requiredto be spentfor thepurposesspeci?ed in the CommunityCharter. 4

=
I



TOWN OF QUALICUMBEACH

NOTESTO FINANCIALSTATEMENTS
YEAR ENDED DECEMBER 31, 2016

S7

7. LONG TERM DEBT
A

, 2016
A

2015
2.25%MunicipalFinanceAuthorityLoan, principal A

~ 01

payments of $231,468.20 semi—annuallyplus 1

N

A

,

interest, due November30,2025 ,
,

$5 , 4,166,428 $
0

4,629,364

Principaldue over the next ?ve years on long term debt is as follows:

2017 *

A

‘

$ 462,936
2018 A

A
5

_ 462,936
2019

,

462,936 A

2020
6

462,936

2021 ’

1

\' 462,936

8. TANGIBLECAPITAL ASSETS‘ ~
A

A

’

A
A

4

it

A

Historical, Accumulated»
L

Net Book
Cost

N

Amortization , Value

Land A A

$ 34,025,924 T $ 34,025,924
Buildings and structures ‘

0
1 29,382,503/$ ‘ 8,515,468 9 20,867,035

InfrastructureA

‘

A

N

106,535,035. 51,443,953 55,091,082
Equipment,

N

0

N

‘ 5,304,456 A
6 3,217,221 _

2,087,235

$ 175,247,910 $ 63,176,642 $ 112,071,276

Historical 5 Accumulated NetBook
Cost Amortization Value

Land
0

M

A

A
0

; 0' $
‘

34,025,924 3

1 $
,

34,025,924‘
Buildings and structures‘ A

—

N

7

5 29,256,986 $ 7,923,768
1

21,333,218’ 6

Infrastructure 4

5

A
A

, _ 104,954,6391 49,450,962 1 55,503,677
Equipment

,
,

3

A

,

0
A

1 5,315,912 ‘ 3,079,726 , ;2,-236,186

$ 173,553,461V$60,454,456,$ ,1 113,099,0050



TQWNOF QUALICUMBEACH

NOTES TO FINANCIAL STATEMENTS

YEAR ENDEDDECEMBER31, 2016

S7
9. ACCUMULATEDSURPLUS

A

2016 2015
Reserves and S_u_1;giA

luses
Equipmentreserve fund 52,814 52,291A

Property reservefund 3207,119 4 205,069
Park land reserve fund 42,996 42,571 4 §

Emissionsreductionreserve fund 9,255 A 3,276 l
_Park improvementsreserve 87,790 86,921 ,

, Cemetery)reserve fund
A T

,

212,340
3

206,258
MunicipalFinanceAuthoritydebtreservefund‘ 47,694 7A

1 46,397
‘

Arrowsmithwaterreserve 44,457 . 44,457 ?
Protective servicesreserve

D

18,732
3

18,732 1
Buildingsreserve account ‘ 56,000 56,000

Unallocatedsurplus DE
A

A

General
1

5,104,752 4,139,362 . :
Water 1,761,407

,
1,565,660 ,

Sewer 7 313,544 2 183,230 A

p
A

1

, 7,958,900 6,650,224
Investmentin tangible capitalassets (note 10) 107,904,848 ‘ 108,469,641 7 I

‘ Totalaccumulated surplus 115,863,748 115,119,865

10. INVESTMENT IN TANGIBLECAPITAL ASSETS 3

,

5

1 2016‘ 2015 1

Investmentin tangible capitalassetsatbeginning ofyear 108,469,641. 1 111,146,328 8

3

Add: Acquisitionof tangiblecapitalassets 2,386,135 5,098,449 3

Reductionin longtermdebt
A

,
. 462,936: -

Less:
‘

Amortization
,

3

5 (3,101,150) (3,110,874)
Net book value of tangible capital asset disposals (312,714)

6

(34,898)

,
, 107,904,848 113,099,005

Less: Issue of long term debt ’

- (4,629,364)

Investmentin tangiblecapitalassets at end of yearA 107,904,848 $ 108,469,641



TOWNorQUALICUMBEACH

NOTES ToFINANCIAL STATEMENTS

YEAR ENDED DECEMBER31,2016
6

S71

,

11. CONTINGENT LIABILITIESAND COMMITMENTS
U (a)

(b)

Regional District- The Town is responsible, as a memberof the Regional Districtof Nanaimo. and of the
Nanaimo Regional Hospital District, for its proportion of any operating de?cits or capital debt relatedto
functionsin which it participates.5

Municipal PensionPlan - The Town andits employees contribute to the MunicipalPension Plan (ajointly
« trusteedpensionplan). Theboard of trustees, representing plan membersand employers, is responsible for

administeringtheplan, includinginvestmentof the assetsand administrationof bene?ts. The plan is a multi-
employer de?ned bene?t pension plan. Basicpension bene?ts provided are based on a formula. As at

.December31, 2015,the plan has about 189,000’activemembers and approximately85,000 retiredimembers.
Active membersincludeapproximately37,000 contributors from local governments. ~

I

Everythreeyears,an actuarial valuation is performed toassess the?nancial positionof theplan and adequacyof
' plan funding. The actuarydetermines an appropriatecombinedemployer and membercontribution rate to fund

the plan. The actuary's calculatedcontribution rate is basedon the entry-age normalcost method, which
produces’the long-term rate of member andemployercontributions ?suf?cientto provide bene?ts for average
future entrants to the plan. This rate is then adjustedto the extent there is amortizationof any fundingde?cit.

Themost recentactuarialvaluationas at December31, 2015 indicated a $2,224million funding surplus for basic
pension bene?tson a goingconcem basis. 9

I

3 I

The Townof QualicumBeach paid $374,640 for employercontributionsto the plan in the?scalyear ended
December3l, 2016. be .1

C

‘

-

' I

I

I

I The nextvaluation will be asatDecember31, 2018,with results availablein 2019.

Employersparticipatingin the planrecordtheir pension expenses as theamountof employercontributionsmade
during the ?scal year(defined contributionpension plan accounting).Thisis because the plan records accrued

I

liabilitiesand accrued assetsfor the plan in aggregate,resulting in no consistentandreliablebasis for allocating
the obligation, assets and cost to individualemployers participatingin the plan. Contributions to the plan were as I

I follows:
I

2016 2015

Employerportion .
‘

I
‘

‘

1

$ 374,640
0

$ 369,795
Employeeportion A

0

330,258 319,684

$ .

0

704,898 $ 1

‘ 689,479



B11.CONTINGENTLIABILITIESAND COMMITMENTS(continued)

(0)

(<1)

12.

(e)

TOWN OF QUALICUMBEACH
NOTESTO FINANCIAL STATEMENTS

YEAR ENDEDDECEMBER31, 2016

S7

Municipal Finance Authoritycontingent demand notes — Underborrowing arrangements with theMunicipal.
Finance Authority (MFA), the Town is requiredto lodge security by means of a demand note and an interest-
bearing cash deposit based on the amountof theborrowing. As a condition of the borrowing, a portion of the
debenture proceeds is withheldby the MFAas a debt reserve fund. This deposit is included in the Town's

V

financial assets and isheldby the MFA as security against the possibility ofdebt repayment default. If the debt
is repaid withoutdefault, the deposit is refundedtothe Town. At December31, 2016,there was a contingent
demandnote of $212,517(2015 - $212,517)which was not includedhi the financial statements of the Town.

Municipal Insurance Association of British,Columbia- The Townis aparticipantin the lMunicipalInsurance
Association of BritishColumbia.Shouldthe Association pay out claims inexcessof ‘premiumsreceived, it is

T

possiblethattheTown,along withother participants,wouldbe required to contributetowardsthe de?cit.

Other contingentliabilitiesconsistingofroutine claims will be accounted for as an expense in the periodin
which the costs areincurred.It is not possible to determine the Town'sliability, if any, with respect to these
other matters.

SEGMENTDISCLOSUREBY SERVICE

TheTownof QualicumBeach is a diversi?edmunicipal governmentthat providesawide range of servicesto its
residents. The following is a "descriptionof the types of services included in each of themain segments of the Town’s
?nancial statements: '

I

General Government Services

Servicesrelated to general corporate and legislative governance and administration as well as human resources,
informationtechnology andfinancial management. A

Protective Services

Servicesrelatedto providingfireprotection,bylawenforcementand building inspectionto the Town,as well as the
Town’Sshareof expenses related to providingpolicing. I

I
”

TransportationServices

A

A Services relatedto the deliveryof municipalpublic worksservicesincluding the development and rnaintenanceof
roadway systems, street lighting,and other publicworksand engineeringrelated services. A



12.

TOWN OF QUALICUMBEACH

NOTES TO FINANCIAL STATEMENTS
YEAR ENDEDDECEMBER 31, 2016

V
. s7

SEGMENT DISCLOSURE BY SERVICE(continued)

EnvironmentalServices

Services related to the collectionof garbage and chipping as well as environmental testing and monitoring.It also
includes services related to the delivery of water, sanitary sewer removalandthe planning and development and
maintenanceof the Town’swater and sewer infrastructure.

l?lanningand Development Services

Servicesrelated to planningfordevelopmentand for improvingqualityoflife and sustainabilityinitiatives.

_ Parks and Recreation Services

13.

Servicesrelated to the developmentand maintenanceofparksandtrails, municipallandscaping, and providingand
maintainingrecreationand culturalbuildings. ‘E

I

E

The accounting policiesused in these segments are consistent with those followed in the preparationof the
A

A

consolidatedfinancialstatementsas disclosed in note 1. For additional information see the Consolidated Schedule of
Segment Disclosureby Service (Schedule D),

A

COMPARATIVEFIGURES

Certain2015 comparative?gures have been changedtore?ect ?nancialstatementpresentationadopted the current

A

A year.



TOWNOF QUALICUMBEACH

CONSOLIDATEDSCHEDULE OF REVENUES

NET TAXATION .

Taxes collected for.municipalpurposes
General
Parcel tax 4 water
Parcel tax — sewer
1% utility tax .

Taxes collected for other governments ‘

Education ‘

Regional District of Nanaimo
A Nanaimo Regional Hospital District

, Vancouver Island Regional Library
B.C. Assessment Authority
MunicipalFinance Authority

Lesstaxespaid to othergovernments

Grants-in-lieu of taxes

Federalgovernment
Taxes paid to other governments

FortisBC
B.C. Hydro .

, Permissivetax exemptions

WATER ANDSEWER RATES
Water user rates 5

Water connectionfees
\

Seweruser rates
7

Sewer connection fees

SALE OF SERVICES
,Public Works

, .» Solid waste pickup
Cemetery

YEAR ENDED DECEMBER31, 2016

2016
V

Budget
(unaudited)

$ . 7,770,440 $
1

785,800 J

161,400
145,482

8,863,122

4,606,000
3,617,000

474,000
454,000
122,600

400

9,274,000
. (9,274,000)

14,000
(7,571)

25,000
88,851 7

119,933

240,213

'

$ 3 9,103,335
A

$

$ 1,086,280 $
6 11,000

1

543,522
11,000

,

$
7

1,651,802$

$ 23,000“ 3
‘

» 647,319, .

40,366

$
,

710,685 $

2016
2

Actual

7,770,913
795,410
163,030
140,876

8,870,229

4,606,296
3,618,234

473,791
453,667
122,837

436

9,275,2611

(9,280,934)

(5,673)

14,677
(7,623)
15,336 4

59,517
120,000

201,907
I

' 9,066,463
1

1,182,716
28,766

549,759 1 '

26,250

1,787,491 1

55,162
650,851

43,305

749,318

S8
SCHEDULEA

2015
Actual

$ 7,431,265
788,850
161,630

, 140,491

1

,

8,522,236
7

0

4,602,191
3,519,192

461,900
436,405

‘

126,846
413

9,146,947
‘

(9,140,242)

6,705

_13,880
(7,316)

71,871
117,000,

195,435

$ 8,724,376
7

$ 1,156,185
6 44,328

537,866
25,500

$1 3 1,763,879 1

$
0 37,391

3 644,629
36,760 1 -

$ 6 718,780
7



TOWN 01+"QUALICUMBEACH
T

'CONSOLl])ATEDSCHEDULE OF REVENUES (continued)

YEAR ENDED DECEMBER31, 2016
S8

1

T

3

1 SCHEDULEA
2016

7

2016 -

4 2015
Budget *

1 Actual
‘

' Actual

_ T

‘
5

A _
1 (unaudited) '

OTHER REVENUE FROM OWN SOURCES 1

1
1

4

Licences and permits 35 201,458 288,519 3 $ 236,790
Leasesand rentals

6

352,710 7

T

431,840 ~ 3 378,683
Interest on investments 45,000 82,397

5

45,697
Interest on property taxes 66,349 77,661 4 74,7523

‘iMisce11aneous- operating 58,000 107,566 63,205

Contributionsand other 40,000
5

78,344 73,574
Airport services 170,499 225,926, 200,034

T

CommunityHall 30,937 24,102 30,236
Civic,Centre 121,989 123,211 ’ 124,636

T

T

7

6 $ 1,086,942
,

1,439,566 $ 1,227,607

GOVERNMENT TRANSFERS ‘

Operating . ,

3 ,
7

1

Revenue sharinggrants . » $ 305,000
T

477,722 $ 489,844
Fire protection ’ 110,000,

97,850 100,625
Communityparks and other 125,000 132,462 124,969
Other grants

8

13,000 6,409 15,000

3 553,000 714,443 730,433
Capital 1

p

9 ,

'

T

.

Infrastructure 100,000 231,468 231,468
Federalgas taxrevenue 403,000 471,587 405,309

503,000 703,055
1 636,777

,

$ 1,056,000 9

1,417,498 $ 1,367,215.

OTHER CAPITAL REVENUES 1

1

»

,

A

Gain (loss) on disposalof tangible capitalassets 3 -
T

3 (225,945) $ 7

A

A

1 180,261

TOTAL REVENUE f
T

$ 13,608,764
8

14,234,391 $
5 13,982,118

SUMMARYNOFREVENUE
,

A

,

5

“Operating revenue
5

T

$ 13,065,764, 13,757,281 $ 13,165,080
,

Capital and other revenue 5 it

9 543,000 477,110 1 817,038

$
,

13,608,764 A 14,234,391 4 $ 13,982,118



TOWN OF QUALICUMBEACH

CONSOLIDATEDSCHEDULE OF EXPENSES

YEAR ENDED DECEMBER 31, 2016A

655,173

S9

7

SCHEDULE B
2016

A

2016 5 2015
Budget Actual 1

1 Actual
1

7 . (unaudited) ,

'

’

A

1

GENERAL GOVERNMENT SERVICES .

Legislative 125,000 129,482 $ 128,696

Grants-in-aid 201,961 206,600 332,909
Of?ce andgroundmaintenance 191,500 164,380 ‘ 224,360
Administrative 1,212,342 1,241,429 1,165,661
Other 117,990 118,323 7 95,594

1,848,793 1,860,214 ‘

1,947,220
,

Fiscalservices 26,000 15,820
‘

22,397 ;

Amortizationof tangible capital assets
,

63,0003 62,815 5 62,815

1,937,793 ‘ 1,938,849 8 2,032,432

PROTECTIVESERVICES ,

o k

9 RCIVIP
o

8 1,275,000 1,090,090 $ 1,005,657
Firegdepartment 679,463 679,271V

9

624,631
Other 392,814 394,286 386,305

o

,

2,347,277 2,163,6470 2,016,5937

Fiscalservices
L

, 7 104,000
g

100,498 5 , 2

8,871 A

Amortizationof tangible capital assets 131,000 131,029 131,029

2,582,277 2,395,174 $ A
5

2,156,493

TRANSPORTATIONSERVICES
, ,

o

1

Public Works administrationandyard 609,661 699,855
’

’$ 610,532
Roads and drainage

9

846,020 784,085 783,159
Airport ‘

on 346,753 346,510 1
. ., 311,259

Less fuel sales (219,151) (207,902) — (219,784)
Street lighting 165,000 174,574» 158,443
Equipmentoperating costs 551,269 495,217 431,863

V

2,299,552 2,292,339 2,075,472
Amortizationoftangiblecapital assets 2,227,000 2,228,344 2,238,068

4,526,552 4,520,683 $ 4,313,540 ‘

1 ENVIRONMENTALHEALTHSERVICES
,

,

Waste removal
V

0

591,000 500,363A

,

$
7

5

501,926 ,

Solidwasteland?ll 12,923
g

6,976 ' 6,321
2

Other solid waste
,

51,250 95,009 33,746

602,348 $ 9 541,993



TOWNOF QUALICUMBEACH

CONSOLIDATED SCHEDULEOFEXPENSES (continued)
1

7

YEARENDED DECEMBER 31, 2016

S9
SCHEDULE B

2016 2016 2015
1

Budget
1

Actual A

6

Actual
(unaudited) A

_

WATER SERVICES 9

-

Water maintenance 3 $ 1,025,000 1 1,006,183 1,004,411
p

Amortizationof tangible capitalassets 362,000 361,848 361,848

$, 1,387,000
' 1,368,031 1,366,259

SEWER SERVICES
9

,

Sewer maintenance 5 $ 226,000 206,813 186,632
Amortizationof tangible capitalassets 152,000 151,972

I

151,972

$ 3 378,000 358,785 338,604

. PUBLIC HEALTHSERVICES 6

1

,

Cemetery
7 $ 49,350 41,982 40,214

PLANNING ANDDEVELOPMENT SERVICES 1

3

Planning and zoning .
*

1 $ 1 321,002 297,860 213,725
Community development 1 484,261 365,971 296,621

8 805,2634 663,831 510,346

PARKS ANDRECREATION SERVICES ,

Recreation’ 39 17,008 1 20,064
,

13,399

CommunityHall 73,657 53,462 1

8 49,001 4

Civic Centre
‘ 362,197 301,907 332,908

Parks buildings 187,401 201,148 132,346

Beachmaintenance
p

63,391 57,707 56,211
Parksand landscaping

,

” 800,134 801,395 713,719

_ 1,503,788
1 1,435,683 1,297,5842

Amortizationof tangiblecapitalassets 165,000
*

165,142 165,142

$ 1,668,788 _1,600,825
4 1,462,726

TOTAL EXPENSES
3

1

$
9

13,990,196 13,490,508
7

7

1 12,762,607

SUMMARY OF EXPENSES , ,
.

Operating costs
,

—

g

1 ,
6

$ 1 10,760,196 10,273,040 9,620,465
Fiscal Services

I

‘

1

130,000 116,318 31,268
Amortizationof tangiblecapitalassets 3,100,000

7 3,101,150 3 3,110,874 ,
I

I

13,990,196 13,490,508
1

7

A

6 12,762,607



TOWN OF QUALICUMBEACH
,

SCHEDULEOF RECEIPTSAND DISBURSEMENTS OF GAS TAX AGREEMENT

YEARENDEDDECEMBER31, 2016

S10
SCHEDULE C

8

A

p

2016 )

.
T

2015
Gas Tax Agreement Funds 1

7

A
1 f ‘

Openingbalance 6 $ (210,781) A $ (616,090)
1 Add: Amountreceived during the years

V

A (:471,587
1

405,309
,

Less: Amount spent on projects
,

’

V

7

8 (1,770,414)
A

'

-A ‘

,$ (1,509,608) $
1

(210,781)
7

A

Federalgastax fundingisprovidedbythe Governmentof Canada,Use ofthe funding is establishedby a?mding A

'

1
agreementbetween the Municipalityand theUnion of British Columbia Municipalities.Gas tax funding may be

p

used towards designatedpublic transit, community energy, water, wastewater,‘solidwaste and capacitybuilding
projects, asspeci?ed in the ?1nding-agreements.
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Town of Qualicum Beach‘
Schedule of Debt (Long Term)

For the year ended December 31, 2016

2016 2015

Cagital Lease

Fire Hall Loan 2.25%, dueNovember30, 2025 $4,166,428 $4,629,364
.



Town of Qualicum Beach
Schedule of Guarantee & Indemnity Agreements

For the year ended December 31, 2016

' There were no guarantee & indemnity agreements outstanding at December 31, 2016.



Town of Qualicum Beach
Report of Employee Severance Agreements

For the year ended December 31, 2016

There were no employee severance agreements in 2016.



. Council

Avis, B

Homer, N

Luchtmeijer, W

Skipsey, A

Westbroek,T

Remuneration (Stipend)
Payroll Expenses

$14,183

$14,183

$14,183

$14,183

$23,468

. §80,200

$7,092

$7,092

$7,092

$7,092

$1 1,734

§40,1OO

Town of Qualicum Beach
Schedule Showing Council Remuneration and Expenses Paid

For The Twelve Months Ending December 31, 2016

Total

$21,275

$21,275

$21,275

$21,275

$35,202

§120,300

Reimbursed
Expenses

$9,894

$3,699

$6,700

$7,026

$13,841

§41,160

Grand
Total

$31,169

$24,974

$27,975

. $28,301

$49,043

§161,460



Town of QualicumBeach
ScheduleShowing StaffRemuneration and Expenses Paid

For The Twelve Months Ending December 31, 2016

Remuneration Expenses Total
Staff

Botelho, A. 89,052 1,265 90,317
Cornell, P.G. 97,283 227 97,510

Humphreys, J 77,373 6,747 84,120

Kobe, T 78,209 1,869 80,078

Kohse, D.E. 101,640 2,270 103,910
'

Marsh, J.K. 145,855 4,842 150,697

Marshall, D.R.
A

79,346 281 79,627

Purdon,‘C.D.
V

89,757 2,349 92,106

Sailland, D 142,988 8,747 151,735

V

Sales, L.B. 113,529 1,550 115,079

Schwabe, A. 89,377 2,448 91,825

Srnith,R.J. 86,077 2,235 88,312

Svensen, H.B. 111,581 4,274 115,855

Thomas, B.G. 86,435 0 86,435

Weir, R.K. 149,504 2,957 152,461

Wist, J 93,525 5,734
2

99,260

Total For Employees Over $75,000 1,631,533 47,795 1,679,328

Total\ForEmployees Under $75,000 2,759,823 138,724 2,898,547

Total For All Employees 4,391,356 186,519 4,577,875



Town of Qualicum Beach .

Schedule Showing Reconciliation of Staff and Council Remuneration
as compared to 2016 Financial Statements

Amount

Employee remuneration schedule 4,391,356

Council remuneration schedule 120,300

sub total 1 4,511,656

Employee Benefits and Other Adjustments 996,376

Total Wages and Benefits in Financial Statements 5,508,032



TOWN OF QUAl_|CUM BEACH
SUPPLIER PAYM NTS — 2016

SUPPLIER NAME

676665 BCLTD

770695 BC LTD

AIR CADET LEAGUE OF CANADA

BC ASSESSMENT AUTHORITY

BC HYDRO

CALGON CARBON CORP

CDW CANADA

COMPUGEN INC

COPCAN CIVILLTD

CORIX WATER PRODUCTS

CUPE — LOCAL #401

D.K.|. SERVICES LTD

DBL DISPOSAL SERVICES
,

DOLLY'S HOME HARDWARE

ENEX FUELS

ESC AUTOMATION INC

FINNING CANADA

FINNING CAT (CANADA)

FOUR STAR WATERWORKS LTD

FULL SERVICE FUELS

GREGG DISTRIBUTORS (BC) LTD

GUILLEVININTERNATIONAL INC.

HARRIS & COMPANY
HAYLOCK BROTHERS PAVING

|.C.B.C.

ICBC

KNAPPETT INDUSTRIES(2006) LTD

KOERS &ASSOCIATES ENGINEERING

MCGORMAN MACLEAN
MINISTER OF FINANCE — MSP

AMOUNT

55,430.25

66,082.08

129,090.04

122,624.16

390,320.07

30,696.66

62,577.92

36,541.39

739,603.45

55,669.99

57,655.66

29,019.90

40,609.50

30,662.61

165,195.56

91,052.96

35,614.00

78,232.00

77,560.16

136,160.76

40,066.95

58,951.42

31,024.36

419,607.36

46,754.00

39,200.00

46,036.77

569,613.05
26,653.75

77,342.50



TOWN OF QUALICUM BEACH
SUPPLIER PAYMENTS — 2016

SUPPLIER NAME

MINISTER OF FINANCE - School Tax

MUNICIPAL INSURANCE ASSOC. OF BC

MUNICIPAL PENSION FUND

NANAIMO REGIONAL HOSPITAL DIST

NORTH ISLAND POWER SWEEPING

PACIFIC BLUE CROSS

PARKSVILLE CHRYSLER DODGE JEEP

PARKSVILLEHEAVY EQUIPMENT

QB CHAMBER OF COMMERCE

QB HISTORICAL & MUSEUM SOCIETY

RAYLEC POWER LTD

RECEIVER GENERAL FOR CANADA (PAYROLL)

RECEIVER GENERAL FOR CANADA (RCMP)

REGIONAL DISTRICT OF NANAIMO

TELUS COMMUNICATIONS (BC) INC

TETRA TECH CANADA INC

VANCOUVER ISLAND REGIONAL LIBRARY

VISA

WASTE CONNECTIONS OF CANADA

WINDLEY CONTRACTING

WINDSOR PLYWOOD PARKSVILLE

WORKERS‘COMPENSATION BOARD

TOTAL PAID TO SUPPLIERS GREATER THAN $25,000

CONSOLIDATED TOTAL OF ALL OTHER PAYMENTS

GRAND TOTAL

AMOUNT

1,060,640.11

166,944.79

676,101.88

474,419.58

43,228.51

176,659.36

46,308.41

41,709.59

67,511.95

53,852.00

31,179.13

229,570.70

985,608.33

4,685,173.60

35,266.42

30,562.84

452,580.00

149,894.51

70,731.90

85,470.00

38,401.77

93,144.26

13,484,035.44

1,909,548.02

15,393,583.46



Town of Qualicum Beach
Reconciliation of Suppliers Payments for 2016

Compared to FinancialStatements

'

Supplier Name . Amount

Supplier payments 15,393,583

Employee remuneration - 4,391,356

Council remuneration 120,300

Acquisition of capital assets
.

. —2,386,135

Amortization of capital assets
V

3,101,150

Other amounts and adjustments -1,538,269

Other government tax payments
A

—5,591,478

Total Adjusted Payments 13,490,508

2016 Financial Statement Expenditures 13,490,508


